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Maine  Di s t r i c t  Of f i c e  
Edmund  S .  Musk ie  Federa l  
Bu i l d ing  
68  Sewa l l  S t r ee t  
Augus ta ,  ME  04330  
207  ‐622  ‐8551  

Augus t  2009  

I N S I D E  T H I S  I S S U E :  

SBA’s Fee Reductions 1 

Save the Date: America East 1 
Conference 

Dealer Floor Plan Financing 2 

ARC Loan program 2 

504 Debt Refinancing 2 

Top Lender 

First 3 quarters of FY 09 

as of June 30, 2009 

Machias Savings Bank 
Most Loans: 43 (7a loans) 

and 2 (504 loans) 

Machias Savings Bank 
Total Dollars $6,606,800 

Helping small businesses 
start, grow and succeed. 

Your Small Business Resource 

SBA’S FEE REDUCTIONS REAP SIGNIFICANT SAVINGS FOR BORROWERS 

In an effort to stimulate lending to small business owners and entrepreneurs, the American Re‐
cover and Reinvestment Act, signed into law on February 17, 2009, includes provisions to enable 
the U.S. Small Business Administration to reduce fees, increase its guaranty percentage and en‐
hance other current SBA programs. 

As of June 30th, the Maine District Office had made 190 loans since February 17th, when the re‐
covery act was implemented. The 190 loans were for a total of $32,634,600 with a savings over 
$715,000 in guaranty fees to small businesses. The savings on fees ranged from $50 on a $5,000 
loan to $53,744 on a $1.9 million dollar loan. 

The bill provides $730 million to the SBA and makes changes to the agency’s lending and invest‐
ment programs. Of this amount, $375 million has been allocated for temporary fee reductions or 
eliminations and increased SBA guaranteed percentages. 

For more information about the Recovery Act, go to: http://www.sba.gov/recovery/information/. 

SAVE THE DATE—AMERICA EAST CONFERENCE FOR SBA LENDERS
 

SUNDAY, AUGUST 30, 2009 ‐ TUESDAY, SEPTEMBER 1, 2009
 

Sample sessions : 

• 	 Recovery Act: ARC and DFP loans and other 
provisions—Greta Johansson 

• 	 Packaging standard 7(a) loans—Frank Pucci 

• 	 Hot Topics in 504 lending‐ Refinancing, 
Fees, etc.—Terri Bellmore and 3 CDCs. 

• 	 SBA Environmental Policy and Due Dili‐
gence—Steve O’Lear and Mark O’Brien, 
SBA 

• 	 Getting Started in E‐Tran—Steve Kucharski 

• 	 Expedited 504 Processing: Using ALP, PCLP, 
ASM, streamlined closings, and lender por‐
tal tools to improve operations 

• 	 Debt Refinancing through 7(a), PLP, Express 

Conference Headquarters:
 

Hyatt Regency Newport
 

One Goat Island
 

Newport, RI 02840
 

www.Newport.Hyatt.com
 

401‐851‐1234
 

Room rate: $178
 

Reserve room under “America East”
 

Sponsorship and Exhibitor Packages available
 
Contact Mark Hayward at
 
Mark.Hayward@sba.gov
 

401‐528‐4561
 

Conference Registration $299 
SBA’s participation or support of this event is not an endorsement of 
the views, opinions, products or services of any co‐sponsor or other 
person of entity. All SBA programs or co‐sponsored programs are 
extended to the public on a non‐discriminatory basis. Reasonable 
arrangements for persons with disabilities will be made if requested 
at least two weeks in advance by calling Mark Hayward at SBA, (401) 
528‐4561. 
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Disaster Preparedness 
Important resources to 
help you plan should a 

disaster strike...Click Here 

Starting a Business? 
SBA’s new assessment tool 
will help you determine if 
you’re ready...Click Here 

************************* 

American Recovery and 
Reinvestment Act of 2009 

For ARRA information from 
the Small Business 
Administration, Internal 
Revenue Service and the 
United States Department 
of Agriculture, and how it 
can benefit businesses, 
visit the following web 
sites: 

SBA: www.sba.gov/ 
recovery 

IRS: www.irs.gov 

USDA: www.usda.gov 

************************* 

For a complete listing of our 
upcoming events as well as 
events being conducted by 
our resource partners go to: 
www.sba.gov/me and click on 
“Events Calendar” link on the 
right‐hand sidebar. 

Training is also available 
online at Free Online Courses! 

************************* 

Need 1 or 100 copies of the 
Maine Resource Guide for 

your customers? 

Send an email to 
Maine_DO@sba.gov 

THE SBA’S NEW PILOT LOAN PROGRAM FOR DEALER FLOOR
 

Washington, DC– Auto, RV and 
other dealerships can now ap‐
ply for SBA‐guaranteed floor 
plan financing, which will make 
it easier for these small busi‐
nesses to borrow against their 
inventory and increase their cash 
flow. 

The new pilot program is one 
of the many tools the SBA is 
making available to help in‐
crease access to capital and 
technical assistaance to small 
business, and complements 
other steps already taken un‐

PLAN FINANCING 
der the Recovery Act to help 
small businesses at this critical 
time. 

Floor plan financing is a revolv‐
ing line of credit that allows a 
dealership to obtain financing 
through SBA’s 7(a) program for 
inventory that can be titled, 
such as autos, RVs, manufac‐
tured homes, boats and trail‐
ers. As each piece of collateral 
is sold by the dealer, the loan 
advance against that piece of 
collateral is repaid. As the loan 
is repaid, the dealer can bor‐
row against the line of credit to 

add new inventory. 

DFP loans will be available for a 
minimum of $500,000 up to 
the $2 million allowable under 
the 7(a) program. With a maxi‐
mum repayment term of five 
years, the loans will come with 
a 60‐75 percent government 
guaranty, depending on the 
type of collateral and the lend‐
ers advance rate against the 
wholesale price of the in‐
ventory. 

SMALL BUSINESSES CAN APPLY FOR THE
 

Washington, DC– America’s 
Recovery Capital, or ARC loans, 
are designed to provide a 
“bridge” for viable small busi‐
nesses with immediate finan‐
cial hardship to keep their 
doors open until they get back 
on track. 

SBA’S ARC LOANS 
ARC loans are deferred‐payment 
loans of up to $35,000, available to 
established, viable, for‐profit small 
businesses that need short‐term 
help to make their principal and 
interest payments on existing and 
qualifying business debt. ARC loans 
are 100 percent guaranteed by the 
SBA and have no SBA fees associ‐
ated with them. 

Borrowers pay no loan interest 
and repayment will not begin 
until 12 months after the final 
disbursement. 

CHANGES TO SBA 504 LOAN WILL ALLOW BUSINESSES TO
 

REFINANCE EXISTING DEBT
 
Washington, DC– Small busi‐
nesses seeking to expand will 
be able to refinance existing 
loans used to purchase real 
estate and other fixed assets as 
a result of permanent changes 
to the U.S. Small Business Ad‐
ministration’s 504 Certified 
Development Company Loan 
Program. 

The changes were authorized 
in the American Recovery and 
Reinvestment Act of 
2009. 

The changes will allow small 
businesses to restructure eligi‐
ble debt to help improve their 
cash flow which, in turn, will 
enhance their 

viability and support growth 
and job creation. The program 
is administered through certi‐
fied development companies, 
or CDC’s, across the nation. 

To find your local CDC’s visit: 
h t t p : / / w w w . s b a . g o v /  
localresources/district/me/ 
financing/ME_CDC.html 
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