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On March 16, 2009, SBA implemented sections 501 and 502 of the Recovery Act, 
which provide fee relief on 7(a) and 504 loans and an increased guaranty percentage 
on 7(a) loans.  Based on the activity to date, SBA projects that the Agency will have 
funds to support these two Recovery Act initiatives through late November 2009.  
Given the positive impact these provisions have had in getting much-needed capital 
into the hands of small business owners, SBA is working closely with the President 
and Congress to continue funding both provisions until February 17, 2010, when 
the authorization period for the 90 percent guaranty ends.

Regardless of whether or not that happens, SBA is finalizing plans for the transition 
back to our pre-stimulus guaranty and fee levels.  This will involve setting up a 
Recovery Loan Queue for approving additional Recovery Act loans if and when 
more funding becomes available.  Once the appropriated Recovery Act funds are 
exhausted, some funds are projected to become available again as previously 
approved Recovery Act loans are cancelled.  SBA is committed to using every 
dollar possible to help small businesses as they jumpstart our economic recovery.   

SBA Procedural Notice 5000-1131 provides the details for the process.  The following 
link is to the PDF version of the notice:  www.sba.gov/idc/groups/public/documents/
sba_program_office/bank_5000-1131.pdf .   If you have any problems opening this 
file, e-mail Al Cook at allen.cook@sba.gov and he will e-mail the notice to you.

Also, the funding for other Recovery Act programs, such as Microloans and ARC 
loans, will continue and SBA is continuing to work with Congress to increase 
maximum loan sizes for the 7(a) and 504 lending programs.


