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The Small Business Administration (SBA) announces that it has modified the three existing 7(a) National Authorization Boilerplates and their corresponding Wizards in order to accommodate the reduced Guaranty Fee and Ongoing Service Fee structures mandated by the passage of  the Small Business Investment Company Amendments Act of 2001 (PL 107-100). 

The modifications affect the Version 4.2 of the National 7(a) Authorization; Version 1.4 of the National CAPLines Authorization; and Version 1.3 of the National EWCP Authorization. SBA and Lenders must begin using these revised authorizations beginning October 1, 2002. 


 
The only changes to the authorizations and wizards concern the fee structures.  The changes are:
1. 
Revised Guarantee Fee

The revised guarantee fee structure for all 7(a) loans approved on or after October 1, 2002, with a maturity exceeding 12 months shall be:

A guarantee fee equal to 1 percent of the guaranteed portion of a total loan amount that is not more than $150,000.  Lenders may still retain 25% of this fee.
A guarantee fee equal to 2.5 percent of the guaranteed portion of a total loan amount that is more than $150,000, but not more than $700,000.

A guarantee fee equal to 3.5 percent of the guaranteed portion of a total loan amount that is more than $700,000.
The guarantee fee calculated for any 7(a) loan will be based on these dollar amount s and percentages when the modified Wizards are used.
Reduced On-Going 7(a) Servicing Fee
The annual on-going servicing fee for all 7(a) loans approved during the 2-year period beginning October 1, 2002, shall be 0.25 percent of the outstanding balance of the guaranteed portion of the loan. The legislation provides for this fee to remain in effect for the term of the loan.  This shall also be true for the ongoing service fee of any STAR loan.


Mandatory Use of
 These Updated Versions
SBA field offices and lenders must begin using the modified versions of the Authorization and Wizards for all loans approved on or after October 1, 2002.   They must not be used for loans approved prior to October 1, 2002.
Using the Wizard  

These changes are highlighted in the 'What's New' section of each of the three 7(a) Authorization Boilerplates and in the corresponding Wizard Help sections, available from the 7(a) Wizard menu in MS-Word. 
The answers to technical questions related to accessing and using the Wizards can be found in SBA Notices 5000-796; 797; and 798 depending on whether the questions are related to the Wizard for general 7(a) loans, CAPLines 7(a) Loans, or EWCP 7(a) Loans.
Remember, the only changes to the three modified Wizards are related to the new fee structures.








































 




James E. Rivera

Associate Administrator

   For Financial Assistance
Expires: 10-01-2003 
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