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TO: All SBA Employees CONTROL NO.: 5000-1162 

SUBJECT: 7(a) and 504 Recovery Loan 
Queues 

EFFECTIVE: 
9/2/2010 

 

 
As stated in SBA Information Notice 5000-1154 (effective date 6-2-2010), SBA’s authority to 
provide a higher guaranty for eligible 7(a) loans under section 502 of the American Recovery 
and Reinvestment Act  of 2009 (Recovery Act), expired May 31, 2010.  In addition, the funds 
available for the higher guaranty on eligible 7(a) loans and to eliminate some fees on 7(a) and 
504 loans were exhausted on May 31, 2010.   
 
At this time, SBA continues to accept applications for 7(a) and 504 Recovery loans for fee relief 
only into the Recovery Loan Queues.  Periodically, SBA is able to fund some of these 
applications in the Recovery Loan Queues with funds from previously approved Recovery loans 
that were subsequently cancelled.  (The higher guaranty provided under section 502 of the 
Recovery Act for eligible 7(a) loans expired May 31, 2010.  Therefore, SBA is unable to accept 
7(a) applications seeking the higher guaranty.) 
 
As a reminder, at any point while an application for a new loan or a request for an increase is in a 
SBA Recovery Loan Queue, the lender may ask that the application or request be withdrawn and 
re-submitted as a new, non-Recovery Act loan with all applicable fees.  Note:  Applicable fees 
will not be refunded if additional Recovery loan funding subsequently becomes available.  Also, 
if a loan is approved as a non-Recovery Act loan and additional Recovery loan funding 
subsequently becomes available, that loan may not be cancelled and re-submitted as a Recovery 
Act loan. 
 
Applicants will be able to determine where they are in the SBA Recovery Loan Queue by 
accessing SBA’s website.  The website address is www.sba.gov/recoveryq.   
 
Legislation currently under consideration in Congress would, among other things, extend the 
provisions of the Recovery Act and increase the size limits on SBA loans. The House of 
Representatives has passed one version of the legislation, and the Senate will take up another 
when it returns to work after Labor Day. SBA supports these efforts to extend the provisions of 
the Recovery Act and provide additional funding, and awaits Congressional action on this 
important legislation.  Further information will be provided as SBA learns whether new 
legislation is approved providing additional funds and/or an extension of the higher guaranty for 
7(a) loans beyond May 31, 2010.   

 SBA Information Notice 
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SBA field offices will advise lenders and Certified Development Companies of this Notice.  
Questions concerning this Notice should be directed to the lender relations specialist in the local 
SBA field office.  The local SBA field office may be found at www.sba.gov/localresources.    
 
 
 
 
      
Grady B. Hedgespeth 
Director, Office of Financial Assistance 
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